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SUBJECT: JAMAICAN REACTION TO P.M. WILLIAMS' ALLEGATIONS 
OF VENEZUELAN THREAT 

REF: PORT OF SPAIN 1463 

1. PM MANLEY, COMMENTING ON PM ERIC WILLIAMS'S RECENT 
ALLEGATIONS REGARDING JAMAICA'S BAUXITE AGREEMENTS 

WITH VENEZUELA AND MEXICO, HAS DESCRIBED THEM AS ' NONSENSE" 
AND HAS STATED THAT IF TRINIDAD HAS ITS OWN SECRET 
REASON FOR NOT WANTING TO GO THROUGH WITH THE SMELTER 
AGREEMENT THEY SHOULD SAY SO. 

2. SPEAKING TO AN AUDIENCE AT THE ALPART ALUMINA PLANT 
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MEXICO AND VENEZUELA WOULD ADVERSELY AFFECT THE PROPOSED 
REGIONAL SMELTER, AS JAMAICA'S COMMITMENT TO THE EXPANSION 
OF THE BAUXITE INDUSTRY WAS BASED ON "THE MOST RELIABLE 
FORECAST FOR THE INDUSTRY." MANLEY POINTED OUT THAT IN 
AN ATTEMPT TO DIVERSIFY HER MARKETS JAMAICA CURRENTLY 
WAS TRYING TO SELL ALUMINA TO THREE OTHER COUNTRIES IN 
ADDITION TO NEIGHBORING CUSTOMERS, ONE IN THE MIDDLE 
EAST (IRAN) AND TWO IN EASTERN EUROPE (HUNGARY AND 
POSSIBLY ROMANIA). 

3. MINISTER OF INDUSTRY, TOURISM AND FOREIGN TRADE. 

P.J. PATTERSON, IN A PRESS CONFERENCE DISMISSED THE 
CONCERN THAT OUTPUT OF THE VENEZUELEAN SMELTER COULD 
CAUSE A GLUT ON THE MARKET BY POINTING OUT THAT "THE 
DEAL BETWEEN JAMAICA AND THE LATINS WOULD BE AIMED 
SPECIFICALLY AT THE JAPANESE MARKET." PATTERSON CON- 
CLUDED THAT "DR. WILLIAMS'S OUTBURST AND HIS VERBAL 
NOTICE TO WITHDRAW FROM THE DEAL HAVE SERIOUS IMPLICA- 
TIONS FOR THE FURTURE OF CARICOM BUT CANNOT BE TREATED 
AS THE LAST WORD, AS THERE PROBABLY WOULD HAVE TO BE 
FORMAL CANCELLATIONS BY THE PARTIES INVOLVED." 

4. COMMENT: ALTHOUGH HISPUBLIC REACTION HAS BEEN MILD. 

PM MANLEY IS REPORTED TO BE FURIOUS AT WILLIAMS' 

ALLEGATION THAT JAMAICA IS ENCOURAGING VENEZUELEAN 
COLONIALISM IN THE CARIBBEAN. WHILE MOST INFLUENTIAL 
JAMAICANS DISMISS WILLIAMS'S CHARGES AS SILLY, THEY 

ARE CONCERNED THAT THE GROWING BAD BLOOD BETWEEN THE 
TWO PRIME MINISTERS AND THE APPARENT BREAKDOWN IN 
COMMUNICATIONS MIGHT LEAD TO ACTIONS THAT WOULD DAMAGE 
CARICOM. 

5. BY TAKING THE LINE THAT JAMAICA IS STTLT .INTERESTED 
IN THE TRINIDAD SMELTER, MANLEY IS POSITIONING HIMSELF 
TO LET WILLIAMS TAKE THE BLAME IF, AS EXPECTED, THE DEAL 
FALLS THROUGH. KNOWLEDGEABLE BAUXITE SOURCES SEE 
WILLIAMS'S APPARENT PULL-OUT FROM THE REGIONAL SMELTER 
AS A BLESSING IN DISGUISE AS ITS ECONOMIC FEASIBLITY 

IS DUBIOUS AND THE DEALS WITH MEXICO AND VENEZUELA ARE 
MUCH MORE ATTRACTIVE FOR JAMAICA. 
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